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Year 1

Year2 | Year3 | Years Total Year1 | Year2 | Year3 | Years
4-19 4-19

Premiums 5,000 = - XUV I [nsurance revenue 4,946 39 6585 JL

[nvestment income 250 236 223 2,124 86 2919 Incurred claims and other | g - (6,152)
expenses

-

Incurred claims (520) | (504) | (487) | (4,605) | (36) [M(NEYJM Insurance service result K211
_________ S S S Skl AN B Nt 1
: Change in insurance (4,644) 354 351 3,901 38 - fnvestr.ent income 250 236 223 2,124 86 2919
1| contract liabilities 1
v ofit or loss 6 7 X asurance finance expenses 1,05 ,085 =
) i Profit or 1 8 86 8 1,420 88 J fi p (1,052) 1,585)
ela ldwindudelsziuns
1= o o En Other comprehensive - - - = - Net financial result 59 59 60 1,072 84 1334
) lifidrsastlszAudinlusy 4 4
mlsnanu 1ncome
©) vidumudyonilsziugy Comprehensive income 86 8h 87 1,420 88 i WYl Profit or loss 1413 1,767

rhufiuseldfudian This table illustrates a common method of presentation in the stater_ of

comprehensive income for a group of contracts when applying IFRS « = cause of the
wide variety of practices to account for insuranee-eontracts when applying IFRS 4,

Other comprehensive - - - = -
{iicome

4 ) ugnugmaennlaannnnaiy
seiude funannlamng

PSS RN the presentation in this table might not be representative of any specific practice ofa | Comprehensive income 89 89 8 | 143 | &
;- pumafudintsluusa:d) company or jurisdiction.
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MOVEMENTS IN INSURANCE CONTRACTS IN 2023
{million euro)

74,540 (56,281)
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1 January Premiums Claims and  Acguisition Insurance  Insumnce  Insurance Currency 31 December
2023 receed expenses  cash flows TEETLIE SENAOE fimance and other 2023

paid expenses  expenses  changes

Note: Guide to annual financial statements — IFRS17 and
IFRS9, KPMG — September 2020
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Present value of future cash flow: PVFCF
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GMM: General Measurement Model PAA: Premium Allocat®n Approach VFA: Variable FEE Approach
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EXPECTED DERECOGNITION OF ASSETS FOR INSURANCE

ACQUISITION CASH FLOWS AT 31 DECEMBER 2023
{million eura)

H MNor-life
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REMAINING CSM FROM INSURANCE CONTRACTS
ESTIMATED AT 31 DECEMBER 2023

(million euro)

45,741

Life risk @
Life savings a

Participating @

=)

The following table sets out when the Group expects to recognise the remaining CSM in profit or
loss after the reporting date for contracts not measured under the PAA?

2023 2024 2025 2026 2027 2028

M
After 2028 I 2 - 287 21819) "j' 1year 12 23 34 45 510 um
In millions of euro orless years  years  years  years years 10 years Total
The following table sets out when the Group expects to derecognise assets for insurance B HARGIG AN CQ‘J‘QF?.ICJ';‘ unit 31 December 2023
acquisition cash flows after the reporting date.® Insurance contracts
Life risk 538 479 426 376 320 1,076 3,463 6,687
In millians of euro Life risk Life savings Participating  Nonlife Total Life savings 987 939 891 862 823 3,785 3,585 11,882
Participating 2311 2165 2032 1916 1803 9314 7617 27158
31 December 2023 Non-life 13 1 R . R R 14
Less than one year 80 52 158 1548 1.838 3,849 3584 3,340 3,154 2,955 14,175 14,675 45741
One to two years 29 - - 1,022 1,051 Reinsurance contracts
Two to three years 22 - - 613 635 Life risk 18 ) @ ) 6) " (58)  (110)
Three to four years 14 - - 337 351 Participating (24)  (22) (21) (19} (18)  (81) (68) (253)
Four to five years 5 - - 173 178 (32) (29) (28) (26) (24) (98) [(126) (363)
Five to 10 years 1 - - 287 288 31 December 2022
Moare than 10 years 1 - - - 1 Insurance contracts
152 52 158 3,980 4,342 A e Life risk 502 441 378 339 285 1,035 3425 6415
r\LC]LII-.J Life savings 958 910 863 834 793 3,755 3,564 11,677
31 December 2022 Participating 2238 2082 1958 1833 1725 8931 7508 26275
Less than one year 72 49 150 1,468 1,739 994 2213154 161G Non-life 20 12 1 - - - 33
’ : JNdEINYIH e A 1G]
One to two years 29 - - 998 1,027 1 1) 424 Sl 3718 3445 3,200 3006 2813 13,721 14,497 44,400
Two to three years 21 - - 600 621 Reinsurance contracts
Three to four years 14 - - 329 343 Life risk W] 0] =] (8) (6} (14 (470 {93)
Four to five years 6 - - 157 163 Participating 128) (23) (20 17) (16 (4] 42) (230
Five to 10 years 1 - - 288 289 (350  (30)  (26) (23) (22} (98) (88l (323)
Mare than 10 years 1 - - - 1
144 49 150 3,840 4,183
Because IFRS 17 does not mandate the time bands to be used in tha analysis, the Group has applied judgement to
determine the appropriata time bands
A NSIINW
17 Note: Guide to annual financial statements — IFRS17 and ¥) Us:iugon
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MOVEMENTS IN INSURANCE CONTRACTS IN 2023

EXPECTED PREMIUMS FROM NEW INSURANCE CONTRACTS

(million euro)

{million euro)

d a .
LLRSAARILNDNUNIINY

B . o
Welsyiuneh

1550 luusas

74 540 [5.5_231} §I1UVa4 incurred claim
r

{a X 9.4 o A
® 2023 @ 2022 - . AT AR auNY

L)
IE__l “— @ wnazgnLiuin
Life risk Life savings Farticipating Lﬂuﬂﬁauﬁﬂﬂ 24.'“62 '5 .4“} 333 '5?6
dyan I
st

364,344

o 5 b,
siuuaenidei 4

wilRumadnyon lunisdnan uazas
dsriufaanasann gniiuiinidu
msiufaeldnig Anldanemnanisdn
5 ; o PR seriwsfeluusiay lu PL
o o Ao < a
wWodsenunansuinasdunilan -

WA ongauiuiidun glddsznuny
MAUTINANUGUATD

1January  Premiums Claims and  Acguisition  Insurance  Insurance  Insurance Currency 31 December

2023 recened expenses  cash flows reveniue Senvice finance and other 2023
paid SXpenses  expanses changes
N\ NSYINw
18 ¥) Us:Ausddin

Note: Guide to annual financial statements —
IFRS17 and IFRS9, KPMG — September 2020
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EV vs. IFRS17

EV = ANW + VIF

ANW (Adjusted Net Worth) =
Free Surplus + Required Capital

VIF (Value of In-force) represents the value
generated from the in-force business.

Profit emergence : Unwinding of VIF , which is
the release of expected shareholder cash flows
arising over the reporting period.

Contract liabilities = Statutory Reserve
(For example, GPV RBC etc.)

Embedded Value(EV)

Free surplus
ANW:

Required capital

Value of In-force
(VIF)

< Statutory liabilities

19 Note : EV : Traditional Embedded Value

IFRS 17

IFRS 17 Equity

Contractual service
margin (CSM)

Risk adjustment (RA)

Best estimate
liabilities (BEL)

Profit emergence : CSM and RA will be
recognised in revenue as services are
provided.

Contract liabilities = BEL + RA + CSM*

CSM* is the unearned profit constituting a part of
IFRS 17 contractual liabilities.

nsJinw
Us:Ausddn
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NB CSM vs. VNB

Expenses Only attributable expenses All expenses
— — — ﬁ
CSM is calculated based on VNB is calculated based on
Ty market consistent long-term investment
assumptions (discount assumptions aligned with  return assumptions based
rate) P the characteristics of the  on assets held. It therefore
liability, future ‘investment includes future investment
spreads’ are excluded. margins.
Tax and Cost of capital Excluded Included
(COC)
* VNB/EV is linked to
Regulatory Capital and
future capital general.
NB CSM Non-attr. Effect of long Tax COC* Measurement VNB
expenses term asset differences &
spread* Others
Notes :
1) Effect of long term asset spread * : Actual investment earnings may be higher than that implied by the IFRS 17 discount rate.
2) COC * : The cost of holding regulatory capital.
nsvINW
20 Js:nuzdn
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Key Takeaways
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