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BLA: 2Q14 results review

Income statement
Net premium written
Life policy reserve

Benefit payments

Commissions and brokerages

Other expenses

Total underwriting expenses

Underwriting income

Net investments income
Gains on investments
Other income

Total investments income

Operating expenses
Profits from operations
Non-operating expenses
Pre-tax profit

Tax

Net profit

EPS

Key ratios
Net premium growth

Net return on investment

Reserves to premiums
Benefits paid to premiums

Commissions to premiums

Net margin
Cost to income ratio
ROA
ROE
Source: Company, MKE-ISR
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1Q13
12,978
-9,903
-2,039
-878
-448

-13,268

-290

1,675
227

1,860

-426
1,145

1,105
-183
922

0.76

47.4%
5.35%

74.9%
15.4%
6.6%

6.3%
30.7%
2.5%
17.9%

2Q13
9,095

-5,858
-1,905

-627
-365

-8,754

341

1,703
173
15
1,891

-431
1,801
-24
1,777
-324
1,453
1.20

-8.8%
5.00%

63.6%
20.7%
6.8%

13.5%
21.1%

3.6%
26.6%

3Q13
8,372

-5,446
-2,130

-610
-419

-8,604

-232

1,909
105

2,009

-443
1,334
-22
1,311
2211
1,101
0.91

9.8%
5.19%

64.1%
25.1%
7.2%

10.7%
26.4%

2.7%
20.1%

4Q13
8,350

-4,151
-3,526

-590
-402

-8,669

-320

1,768
88
24

1,879

-421
1,139
22
1,118
-213
905
0.75

8.1%
4.66%

51.0%
43.3%
7.2%

8.9%
29.0%
2.1%
16.4%

1Q14
26,712
-22,415
-3,029
-1,025
-471
-26,940
-228

2,014
46
-30
2,030

-424
1,378
-72
1,307
2211
1,096
0.90

105.8%
4.80%

83.0%
11.2%
3.8%

3.8%
23.8%
2.4%
18.9%

2Q14
9,769
-8,099
-2,540
-594
-363
-11,59
-1,828

2,153
322
17
2,492

-475
189
-26
163

6
169
0.14

7.4%
5.31%

82.2%
25.8%
6.0%

1.4%
145.9%
0.3%
2.8%

Chg YoY
7%

38%

33%

-5%

0%

32%
-636%

26%
86%
11%
32%

10%
-90%
6%
-91%
-102%
-88%
-88%
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Chg QoQ
-63%
-64%
-16%
-42%
-23%
-57%
702%

7%
598%
-156%
23%

12%
-86%
-64%
-88%

-103%
-85%
-85%
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Snapshot of BLA

Chart 1: Premium income growth
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Chart 3: Net profit and ROE
THBbN
8.0 - 30.8% - 33%
701 28.1% - 30%
6.0 -
5.0 - 24.4% [
23.1%
4.0 - R2-6% g 2B 24
- 2 2
304 - 21y
2.0 -
104 - 18%
0.0 - - 15%
2008 2009 2010 2011 2012 2013 2014F 2015F 2016F
mmmm Net income (LHS) ROE (RHS)
Source: Company, MKE-ISR
Chart 5: PE band
9 +35.D. = PE 24.4x
25 T
+28.D.=PE 21.1x
DT .y5D =PE183
L-T Average at 15:2x
15 = ’
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, el =PERge B e
(L o S SO 2. 3. S
5 L L L 1 L L L L L L L L L | L L 1 |
S ey gagosasaE S
£ § 3 8 £ 5 3 8 ¢ 5 3 B £ 5 3 8 £ o5 3
§2°08<¢308¢708<2>0382¢>
Source: Bloomberg, MKE-ISR

August 13, 2014

Maybank kimEng

Chart 2: Reserve and benefit paid relative to premium

80% -
70% -
60% -
50% -
40%
30%

20% -
10% +
0% -

mBenefits to premiums

Source: Company, MKE-ISR

Reserves to premiums

Chart 4: Spread of ROl and OPEX to investment assets
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FYE 31 Dec FY12A FY13A FY14E FY15E FY16E
Key Metrics
Core P/E (x) 29.9 25.5 21.7 17.8 14.6
Core FD P/E (x) 29.9 25.5 21.7 17.8 14.6
P/BV (x) 5.7 5.0 4.3 3.6 3.0
P/NTA (x) 5.7 5.0 4.3 3.6 3.0
Net dividend yield (%) 0.8 1.0 1.1 1.3 1.6
INCOME STATEMENT
FYE Dec (THBm) 2012 2013 2014E 2015E 2016E
Net premium written 34,128 38,795 53,040 51,609 58,277
Net investments income 5,704 7,056 8,611 10,393 12,398
Gains on investments 480 593 550 619 712
Total Revenues 40,312 46,444 62,201 62,622 71,387
Reserve and benefit paid (30,844) (36,208) (50,388) (48,771) (55,071)
Commissions and brokerages (2,758) (2,705) (2,976) (3,273) (3,601)
Opearting expenses (1,488) (1,720) (1,858) (2,192) (2,587)
Other expenses (364) (383) (383) (383) (383)
Total expenses (35,454) (41,017) (55,605) (54,619) (61,642)
Profits from operations 4,857 5,427 6,596 8,003 9,746
Other income and expenses 93) (117) (134) (147) (162)
Pre-tax profit 4,764 5,311 6,462 7,855 9,584
Tax (1,041) (930) (1,292) (1,571) (1,917)
Net profit 3,724 4,381 5,170 6,284 7,667
Basic EPS (THB) 3.10 3.63 4.27 5.19 6.33
DPS (THB) 0.72 0.91 1.00 1.20 1.50
BVPS (THB) 16.2 18.4 21.6 25.6 30.5
EV per share (THB) 25.4 26.9 37.7 47 1 52.8
VNB per share (THB) 1.6 1.5 2.1 2.7 3.0
BALANCE SHEET
FYE Dec (THBm) 2012 2013 2014E 2015E 2016E
Cash 866 1,331 1,136 1,096 888
Accrued investment income - net 1,500 1,863 2,142 2,463 2,833
Premium receivables 1,613 1,840 2,116 2,433 2,798
Investment assets 137,628 164,651 201,780 240,487 287,108
Other assets 1,960 2,550 2,844 3,174 3,544
Total assets 143,567 172,234 210,017 249,653 297,171
Life policy reserve 111,259 136,616 170,771 204,925 245,910
Premiumreserves 1,078 1,021 1,072 1,126 1,182
Other insurance liabilities 7,280 7,380 7,749 8,136 8,543
Other liabilities 4,486 4,954 4,204 4,414 4,635
Total liabilities 124,103 149,971 183,795 218,601 260,269
Share capital 1,205 1,212 1,212 1,212 1,212
Share premium 2,759 2,846 2,846 2,846 2,846
Retained earnings 10,283 13,747 17,705 22,535 28,385
Other 5,217 4,459 4,459 4,459 4,459
Total equity 19,465 22,264 26,222 31,052 36,901
Minority interests 0 0 0 0 0
Total liabilities & equity 143,567 172,234 210,017 249,653 297,171
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FINANCIAL RATIOS

FYE Dec (THBm)
Growth

First year premiumgrowth
Net premium growth
Earnings growth

ROl and Spread

Net return on investment (ROI)
OPEX to investment
Spread

Expenses

Reserves to premiums
Benefits paid to premiums
Commissions to premiums
Profitability Ratio (%)
Operating margin

ROAE

ROAA

Premium Breakdown
First year premium
Renewalyear premium
Investment mix

Bonds

Notes

Stocks

Debentures

Unit Trusts

Others

Total
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2012

5.9%
9.9%
9.0%

5.1%
1.2%
3.9%

66.0%
23.0%
8.0%

21.8%
2.9%
22.6%

25.7%
75.8%

65.9%
8.9%
9.2%

11.7%
1.9%
2.4%

100.0%

2013

20.2%
13.7%
17.6%

5.1%
1.1%
3.9%

64.9%
27.8%
6.9%

17.5%
2.8%
21.0%

27.2%
73.6%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%

2014E

100.0%
36.7%
18.0%

5.0%
1.0%
4.0%

72.0%
23.0%
5.6%

20.0%
2.7%
21.3%

39.7%
60.3%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%

2015E

-25.0%
-2.7%
21.6%

5.0%
1.0%
4.0%

66.0%
28.5%
6.3%

20.0%
2.7%
21.9%

30.6%
69.4%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%

2016E

15.0%
12.9%
22.0%

5.0%
1.0%
4.0%

66.0%
28.5%
6.2%

20.0%
2.8%
22.6%

31.2%
68.8%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%
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« Transportation « Small cap

Chatchai JINDARAT

(66) 2658 6300 ext 1401
chatchai.j@maybank-ke.co.th
« Electronics

VIETNAM

LE Hong Lien, ACCA

Head of Institutional Research

(84) 844 55 58 88 x 8181
lien.le@maybank-kimeng.com.vn

« Strategy « Consumer « Diversified « Utilities

THAI Quang Trung, CFA, Deputy Manager,
Institutional Research

(84) 844 55 58 88 x 8180
trung.thai@maybank-kimeng.com.vn

« Real Estate « Construction « Materials

Le Nguyen Nhat Chuyen

(84) 844 55 58 88 x 8082
chuyen.le@maybank-kimeng.com.vn
« Oil & Gas

NGUYEN Thi Ngan Tuyen, Head of Retail Research
(84) 8 44 555 888 x 8081
tuyen.nguyen@maybank-kimeng.com.vn

« Food & Beverage « Oil&Gas « Banking

TRINH Thi Ngoc Diep

(84) 4 44 555 888 x 8208
diep.trinh@maybank-kimeng.com.vn

« Technology « Utilities « Construction

TRUONG Quang Binh

(84) 4 44 555 888 x 8087
binh.truong@maybank-kimeng.com.vn

« Rubber plantation « Tyres and Tubes « Oil&Gas

PHAM Nhat Bich

(84) 8 44 555 888 x 8083
bich.pham@maybank-kimeng.com.vn
« Consumer « Manufacturing « Fishery

NGUYEN Thi Sony Tra Mi

(84) 8 44 555 888 x 8084
mi.nguyen@maybank-kimeng.com.vn
« Port operation « Pharmaceutical

« Food & Beverage
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Definition of Ratings (For MayBank Kim Eng Thailand)

Maybank Kim Eng Research uses the following rating system:

BUY

TRADING BUY/TAKE PROFIT
SELL

Applicability of Ratings

Return is expected to be above 10% in the next 12 months (excluding dividends)

Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).

Return is expected to be below -10% in the next 12 months (excluding dividends)

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted
according to needs. Investment ratings are only applicable to the stocks which form part of the
coverage universe. Reports on companies which are not part of the coverage do not carry

investment ratings as we do not actively follow developments in these companies.
Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

August 13, 2014

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

PA. = Per Annum

PAT = Profit After Tax
PBT = Profit Before Tax

PE = Price Eamnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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THAIINSTITUTE OF DIRECTORS ASSOCIATION (10D) CORPORATE GOVERNAHCE REPORT RATING 2014
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ADNWEMT CIMBT ([ PG 1A SPALI Score Range Mumber of Logo Description
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As AR CPF IRPC PR SAhITEL 551 a0-349 A444 iy Good
BAF S CPN 'L PRANDA SAT S55C T0-74 AdAA Giond
BAMPLU CsL KHANEK P3 sC Sh G0-64 AA Satisfactory
BAY DRT EKP PsL sSCh SYMiC A0-54 A Pass
BBHL DTAC ETH PTT SCC TCAP Lower than 50 Mo loga given MR
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BROOK GRAhdY MEI RATCH 515 TIP THITY T WNAC DAL
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