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Bangkok Life Assurance

(BLA TB)
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(from BUY)
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Share Price: Bt55.25
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Financial Summary (Btm)

Target Price: Bt56.0 (+1%)

Year to Dec 2013 2014 2015F 2016F 2017F
Net premium income 38,795 51,172 41,893 46,823 51,360
Net profit 4,381 2,662 3,044 4,657 6,030
EPS (Bt) 3.62 1.56 1.78 2.73 3.53
EPS growth (%) 17 -57 14 53 29
P/E (x) 15.3 355 314 20.5 15.9
BVPS (Bt) 18.37 14.97 16.36 18.48 21.21
P/B (x) 3.0 3.7 34 3.0 2.6
EV/share (Bt) 26.9 28.0 35.8 41.2 47.4
P/EV 21 2.0 1.6 14 12
DPS (Bt) 0.91 0.46 0.40 0.60 0.80
Div Yield 1.6 0.8 0.7 11 14
ROE (%) 21.0 111 11.4 15.7 17.8
ROA (%) 2.8 14 1.3 1.7 18

krungsri

Securities

A member of (&) MUFG
a global financial group

Jesada TECHAHUSDIN, CFA

662 - 659 7000 ext 5004
jesada.techahusdin@krungsrisecurities.com

Key Data
12-mth high/low (Bt) 59.0/44.0
Market capital (Btm/US$m) 93,283/ 2,623
3m avg turnover (Btm/US$m) 449/1.3
Free float (%) 61.8
Issued shares (m shares) 1,702.88
Major shareholders:
- STATE STREET BANK AND TRUST 24.3
- WATTANASOPHONPANICH 13.1
- BBL ASSET MANAGEMENT 8.6
Share Price Performance
Bt ———BLA TB EQUITY Index
60.0 - SET Index r 1650
58.0 L - 1600
56.0 1 - 1550
54.0 1 L 1500
2§:g 1450
48.0 - 1400
46.0 1 r 1350
44.0 - r 1300
42.0 - 1250
40.0 r . . 1200
Nov-14 Feb-15 May-15 Aug-15

YTD 1Mth 3Mth 12Mth

Absolute (%) 19.0 53 53 (6.4

Relative to index (%) 240  (0.4) 5.9 3.8

Krungsri Securities vs Market

Positive  Neutral Negative
Market Recommend 9 3 3

Krungsri Consensus % +/-
Target Price (Bt) 56.0 54.0 3.7
"15 Net Profit 3,044 4,524 -32.7
'16 Net Profit 4,657 5,584 -16.6

Source: Bloomberg, Krungsri Securities

Disclaimer: Laﬂa’ﬁ/'i']EIJ']%QUU%%@“/]']“U%U%W%ﬁ'}%”ﬂaua“/ﬂﬂ@LNU@D&'}F}?M”D% Sﬁawmjmmamwmmmmama am&"l,snmw V. Vﬁﬂ“ﬂﬁ?ﬂmi&ﬂ? NB']"{JS‘UEBJ@T]NUHWE]{ILLRD

mmﬁwmmmawammnmavlﬂ

aﬂi”mmmimd 9 Wﬂi’mgl%mﬂﬁ’]i/i’\UJ’W%QUUH IﬂUVLNWaJLLﬁ]JTLWWTWUN’NV\H’] muuuﬂmwuiﬂmlmmwmaimimmaiﬂumiwmimﬂmimwu

IWWﬂ]’]N@NﬂN’W’JLUHLWUJLL%’J@@WE}JN%@]W’WLW almﬂumamﬂi naumimaulﬂummwu

Uﬂ:‘y“ﬂ“ﬂJE]ﬁd’l%ﬁﬂﬁi%ﬂ’lﬂﬂRUHLL‘}JNJ@'J’]NLW%W?



M

krungsri
Securities

Results Preview | BLA 9 WoAINIYY 2558

3Q15 results preview

Chg Chg

Quarterly P&L (Btm) 3Q14 20Q15 30Q15F YoY QoQ Note

Net premium written 7,245 7,252 9,015 24% 24% Premium income was Bt6bn in
July/August period

Life policy reserve (7,118) (2,906) (7,663) 8% 164% Expect 85% reserve to premiums

Benefit payments (2,318) (3,092) (3,065) 32% -1%

Commissions (587) (628) (631) 8% 1%

Other expenses (485) (408) (414) -15% 2%

Total underwriting (20,507) (7,033) (11,773) 12% 67%

expenses

Underwriting income (3,261) 219  (2,758) -15% na.

Net investments income 2,386 2,466 2,614 10% 6% Growth led by dividend income

Gains on investments 192 80 70 -64% -12%

Other income (20) 51 (4) -80% -108%

Total investments income 2,558 2,597 2,680 5% 3%

Operating expenses (462) (551) (531) 15% -4%

Profits from operations (1,165) 2,265 (609) na. -127%

Non-operating expenses (20) (20) (28) 43% 40%

Pre-tax profit (1,185) 2,245 (637) na. -128%

Tax 304 (400) 127 na. -132%

Net profit (881) 1,844 (510) na. -128%

EPS (0.52) 1.08 0.66 na. -39%

Key ratios

Net premium growth -13.5% -25.8% 24.4% Strong sales of mid-term endowment
products

Net return on investment 5.34%  4.66% 4.74% _Expect higher ROI led by dividend
income

Reserves to premiums 96.5%  39.3%  85.0% 10-year government bond yield fell
15bps gqoq to 2.8%

Benefits paid to premiums 31.4%  41.8% 34.0%

Comr_nissions to 8.0% 8.5% 7.0%

premiums

Net margin -9.1% 19.0% -4.4%

Cost to income ratio -52.8%  20.5% -369.8%

ROA -1.7% 3.1% -0.9%

ROE -14.6%  27.8% -7.4%

Source: Company data, Krungsri Securities

Cut FY15-16F earnings on slower premium growth and higher expense ratio

New Previous Note

2015F 2016F 2015F  2016F
Reflects weak premium growth in

Premium growth -18.1% 11.8% -105% 11.7% 9M15

Reserves to premiums 71.0% 72.0% 74.0% 72.0%

Benefits paid to premiums 35.0% 30.0% 29.0%  28.5% Higher surrender expenses
Return on investment 5.4% 5.0% 5.4% 5.0%

Net profit (Btm) 3,044 4,657 3,845 4,974

Chg in net profit -20.8% -6.4%

ROE 11.4% 15.7%  142%  16.3%

Source: Company data, Krungsri Securities

Krungsri Securities Research 2
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Source: Company data, Krungsri Securities Source: Company data, Krungsri Securities
Quarterly P&L (Btm) 2014 3Q14 4Q14 1Q15 2015
Net premium written 9,769 7,245 7,446 15,711 7,252
Life policy reserve -8,099 -7,118 -3,187 -12,104 -2,906
Benefit payments -2,540 -2,318 -3,211 -4,440 -3,092
Commissions -594 -587 -601 -841 -628
Other expense -363 -485 -308 -464 -408
Total underwriting expense -11,596 -10,507 -7,306 -17,850 -7,033
Underwriting income -1,828 -3,261 140 -2,139 219
Net investments income 2,153 2,386 2,259 2,511 2,466
Gains on investments 322 192 955 1,016 80
Other income 17 -20 9 10 51
Total investment income 2,492 2,558 3,222 3,637 2,597
Operating expenses -475 -462 -519 -455 -551
Profit from operations 189 -1,165 2,843 943 2,265
Non-operating expenses -26 -20 -20 -43 -20
Pre-tax profit 163 -1,185 2,823 900 2,245
Tax 6 304 -546 -135 -400
Net profit 169 -881 2,277 765 1,844
EPS 0.10 -0.52 1.33 0.45 1.08
Key ratios
Net premium growth 7.4% -13.5% -10.8% -41.2% -25.8%
Net return on investment 5.31% 5.34% 6.44% 6.79% 4.66%
Reserves to premiums 81.8% 96.5% 42.3% 75.5% 39.7%
Benefits paid to premiums 25.7% 31.4% 42.6% 27.7% 42.2%
Commissions to premiums 6.0% 8.0% 8.0% 5.3% 8.6%
Net margin 1.4% -9.1% 23.5% 4.2% 19.0%
Cost to income ratio 145.9% -52.8% 21.6% 122.3% 20.5%
ROA 0.3% -1.7% 4.3% 1.4% 3.1%
ROE 2.8% -14.6% 36.8% 11.9% 27.8%

Krungsri Securities Research 3
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INCOME STATEMENT

FYE Dec (Btm) 2013 2014 2015E 2016E 2017E
Net premiums written 38,795 51,172 41,893 46,823 51,360
Net investment income 7,056 8,812 10,169 11,842 13,572
Gains on investments 593 1,515 1,531 756 866
Total revenue 46,444 61,498 53,592 59,420 65,798
Reserve and benefit paid (36,208) (53,203) (44,406) (47,759) (51,873)
Commissions and brokerages (2,705) (2,807) (2,891) (3,036) (3,279)
Operarting expenses (1,720) (2,881) (2,069) (2,276) (2,549)
Other expense (383) (339) (339) (339) (339)
Total expense (41,017) (58,230) (49,705) (53,410) (58,040)
Profit from operations 5,427 3,269 3,887 6,010 7,758
Other income and expense (117) (161) (a74) (189) (221)
Pre-tax profit 5,311 3,108 3,712 5,821 7,537
Tax (930) (446) (668) (1,164) (1,507)
Net profit 4,381 2,662 3,044 4,657 6,030
Basic EPS (THB) 3.62 1.56 1.78 2.73 3.53
DPS (THB) 0.91 0.46 0.40 0.60 0.80
BVPS (THB) 18.4 15.0 16.4 18.5 21.2
EV per share (THB) 26.9 28.0 35.8 41.2 47.4
VNB per share (THB) 15 0.7 0.8 0.9 1.0

BALANCE SHEET

FYE Dec (Btm) 2013 2014 2015E 2016E 2017E
Cash 1,331 5,708 11,329 21,493 37,657
Accrued investment income - net 1,863 2,344 2,696 3,100 3,565
Premium receivables 1,840 1,725 1,984 2,282 2,624
Investment assets 165,163 202,973 234,392 269,509 308,029
Other assets 1,599 2,840 3,162 3,522 3,925
Total assets 171,795 215,589 253,563 299,907 355,800
Life policy reserve 136,616 177,435 212,922 255,506 306,607
Premium reserves 1,021 1,057 1,067 1,078 1,089
Other insurance liabilities 7,415 7,642 7,719 7,796 7,874
Other liabilities 4,479 3,879 3,918 3,957 3,997
Total liabilities 149,532 190,013 225,626 268,337 319,567
Share capital 1,212 1,698 1,698 1,698 1,698
Share premium 2,846 2,988 2,988 2,988 2,988
Retained earnings 13,747 15,248 17,609 21,241 25,905
Other 4,459 5,642 5,642 5,642 5,642
Total equity 22,264 25,576 27,937 31,569 36,233
Total liabilities & equity 171,795 215,589 253,563 299,907 355,800

Krungsri Securities Research 4
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FINANCIAL RATIOS

FYE Dec (Btm) 2013 2014 2015E 2016E 2017E
Growth

First year premium growth 20.2% 82.2% -50.0% 12.0% 12.0%
Net premium growth 13.7% 31.9% -18.1% 11.8% 9.7%
Earnings growth 17.6% -39.2% 14.4% 53.0% 29.5%
ROl and Spread

Net return on investment (ROI) 5.1% 5.6% 5.4% 5.0% 5.0%
OPEX to investment 1.1% 1.0% 0.9% 0.9% 0.9%
Spread 3.9% 4.6% 4.4% 4.1% 4.1%
Expenses

Reserves to premiums 64.9% 78.6% 71.0% 72.0% 71.0%
Benefits paid to premiums 27.8% 23.8% 35.0% 30.0% 30.0%
Commissions to premiums 6.9% 5.4% 6.9% 6.5% 6.4%
Profitability Ratios (%)

Operating margin 17.5% 14.4% 18.0% 20.0% 20.0%
ROA 2.8% 1.4% 1.3% 1.7% 1.8%
ROE 21.0% 11.1% 11.4% 15.7% 17.8%
Premium Breakdown

First year premium 27.2% 37.5% 22.9% 23.0% 23.4%
Renewal year premium 73.6% 64.0% 79.0% 77.0% 76.6%

Krungsri Securities Research 5
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